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CONTRACT CLAUSES

SECTION I- CONTRACT CLAUSES

SECTION I-1 - CLAUSES INCORPORATED BY REFERENCE

L. FEDERAL ACQUISITION REGULATION (48 CFR CHAPTER 1) CLAUSES:

FAR
SQURCE

52.

52

52

52.

52

52

52

52

52

52

52

52

202-1

.203-3

.203-5

203-6

.203-7

.203-8

.203-10

.203-12

.204-2

.204-4

.209-6

.211-5

TITLE AND DATE

DEFINITIONS (OCT 1995)

GRATUITIES (APR 1984)

COVENANT AGAINST CONTINGENT FEES (APR 1984)

RESTRICTIONS ON SUBCONTRACTOR SALES TO THE
GOVERNMENT (JUL 1995)

ANTI-KICKBACK PROCEDURES (JUL 1995)

CANCELLATION, RESCISSION, AND RECOVERY OF
FUNDS FOR ILLEGAL OR IMPROPER ACTIVITY (JAN
1997)

PRICE OR FEE ADJUSTMENT FOR ILLEGAL OR
IMPROPER ACTIVITY (JAN 1997)

LIMITATION ON PAYMENTS TO INFLUENCE CERTAIN
FEDERAL TRANSACTIONS (JAN 1990) (Applies if
this contract exceeds $100,000.)

SECURITY REQUIREMENTS (AUG 1996)

PRINTING/COPYING DOUBLE-SIDED ON RECYCLED
PAPER (JUN 1996)

PROTECTING THE GOVERNMENT'S INTEREST WHEN
SUBCONTRACTING WITH CONTRACTORS DEBARRED,
SUSPENDED, OR PROPOSED FOR DEBARMENT (JUL
1995)

MATERIAL REQUIREMENTS (OCT 1997)

Cost-Reimbursement Supply - 01 Oct 1998
Updated through FAC 97-06 and DAC 91-13
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38

FAR
SQURCE
52.211-15

52.215-2

52.215-8

52.215-10
52.215-11
5§2.215-12
52.215-13
52.215-15
52.215-18
52.216-7

52.216-8

52.219-8

52.219-9

52.219-9
and Alt II

52.219-16

N00024-99-C-2201
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TITLE AND DATE

DEFENSE PRIORITY AND ALLOCATION REQUIREMENT
(SEP 1990)

AUDIT AND RECORDS--NEGOTIATION (AUG 1996)

ORDER OF PRECEDENCE--UNIFORM CONTRACT
FORMAT (OCT 1997)

PRICE REDUCTION FOR DEFECTIVE COST OR
PRICING DATA (OCT 1997)

PRICE REDUCTION FOR DEFECTIVE COST OR
PRICING DATA--MODIFICATIONS (OCT 1997)

SUBCONTRACTOR COST OR PRICING DATA (OCT
1997)

SUBCONTRACTOR COST OR PRICING DATA--
MODIFICA-TIONS (OCT 1997)

TERMINATION OF DEFINED BENEFIT PENSION
PLANS (OCT 1997)

REVERSION OR ADJUSTMENT OF PLANS FOR POST-
RETIREMENT BENEFITS OTHER THAN PENSIONS
(PRB) (OCT 1997)

ALLOWABLE COST AND PAYMENT (APR 1998)
FIXED FEE (MAR 13997)

UTILIZATION OF SMALL, SMALL DISADVANTAGED
AND WOMEN-OWNED BUSINESS CONCERNS (JUN
1997)

SMALL, SMALL DISADVANTAGED AND WOMEN-OWNED
SMALL BUSINESS SUBCONTRACTING PLAN (AUG
1996)

SMALL, SMALL DISADVANTAGED AND WOMEN-OWNED
SMALL BUSINESS SUBCONTRACTING PLAN (AUG
1996) AND ALTERNATE II (OCT 1995)
LIQUIDATED DAMAGES--SUBCONTRACTING PLAN
(OCT 1995)
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52.222-1

52.222-3

52.222-4

52.222-20

52.222-26

52.222-28

52.222-35

52.222-36

52.222-37

52.223-2
52.223-6
52.223-11

52.223-12

52.223-14

52.225-10

N00024-99-C-2201
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TITLE AND DATE

NOTICE TO THE GOVERNMENT OF LABOR DISPUTES
(FEB 1997)

CONVICT LABOR (AUG 1996)

CONTRACT WORK HOURS AND SAFETY STANDARDS
ACT--OVERTIME COMPENSATION (JUL 1995)

WALSH-HEALEY PUBLIC CONTRACTS ACT (DEC
1996)

EQUAL OPPORTUNITY (APR 1984)

EQUAL OPPORTUNITY PREAWARD CLEARANCE OF
SUBCONTRACTS (APR 1984) (Applies if this
contract is $1,000,000 or more.) (As used
in the foregoing clause, the term
"Contracting Officer" shall be deemed to
mean the "Administrative Contracting
Officer (ACO)".)

AFFIRMATIVE ACTION FOR DISABLED VETERANS
AND VETERANS OF THE VIETNAM ERA (APR 1998)

AFFIRMATIVE ACTION FOR HANDICAPPED WORKERS
(APR 1984)

EMPLOYMENT REPORTS ON DISABLED VETERANS AND
VETERANS OF THE VIETNAM ERA (APR 1998)

CLEAN AIR AND WATER (APR 1984)
DRUG-FREE WORKPLACE (JAN 1997)
OZONE-DEPLETING SUBSTANCES (JUN 1996)

REFRIGERATION EQUIDMENT AND AIR
CONDITIONERS (MAY 19895)

TOXIC CHEMICAL RELEASE REPORTING (OCT 1996)

DUTY-FREE ENTRY (APR 1984) (Applies if this
contract exceeds $100,000.)
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SOURCE
52.225-11

52.225-14

52.226-1

52.227-1

and Alt I

52.227-2

52.227-10

52.228-7

52.230-2

52.230-3

52.230-6

52.232-9

52.232-17

52.232-20

52.232-22

N00024-99-C-2201

CONTRACT CLAUSES

TITLE AND DATE

RESTRICTIONS ON CERTAIN FOREIGN PURCHASES
(OCT 1996)

»

INCONSISTENCY BETWEEN ENGLISH VERSION AND
TRANSLATION OF CONTRACT (ARUG 1989)

UTILIZATION OF INDIAN ORGANIZATIONS AND
INDIAN-OWNED ECONOMIC ENTERPRISES (SEP
1996)

AUTHORIZATION AND CONSENT (JUL 1995) AND.
ALTERNATE I (APR 1984)

NOTICE AND ASSISTANCE REGARDING PATENT AND
COPYRIGHT INFRINGEMENT (AUG 1996)

FILING OF PATENT APPLICATIONS--CLASSIFIED
SUBJECT MATTER (APR 1984)

INSURANCE--LIABILITY TO THIRD PERSONS (MAR
1996)

COST ACCOUNTING STANDARDS (APR 1998)

DISCLOSURE AND CONSISTENCY OF COST
ACCOUNTING PRACTICES (APR 1998)

ADMINISTRATION OF COST ACCOUNTING STANDARDS
(APR 1996)

LIMITATION ON WITHHOLDING OF PAYMENTS (APR
1984)

INTEREST (JUN 1996)

LIMITATION OF COST (APR 1984) (Applies if
this contract contains fully funded line
items.)

LIMITATION OF FUNDS (APR 1984) (Applies if

this contract contains incrementally funded
line items.)
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FAR
SOURCE

52.232-23
and Alt I
52.232-25

52.233-1
and Alt I

52.233-3
and Alt I

52.234-1

52.237-3

52.237-8
52.242-1

52.242-3

52.242-10
52.242-11

52.242-12
52.242-13

52.243-2
and Alt II

52.243-6

52.244-5

N00024-99-C-2201
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TITLE AND DATE

ASSIGNMENT OF CLAIMS (JAN 1986) AND
ALTERNATE

I (APR 1984) .
PROMPT PAYMENT (JUN 1997)

DISPUTES (OCT 1995) AND ALTERNATE I (DEC
1991)

PROTEST AFTER AWARD (AUG 1996) AND
ALTERNATE I (JUN 1985)

INDUSTRIAL RESOURCES DEVELOPED UNDER
DEFENSE PRODUCTION ACT TITLE III (DEC 1994)

CONTINUITY OF SERVICES (JAN 1991)

RESTRICTION ON SEVERANCE PAYMENTS TO
FOREIGN NATIONALS (OCT 1995)

NOTICE OF INTENT TO DISALLOW COSTS (APR
1984)

PENALTIES FOR UNALLOWABLE COSTS (OCT 1995)
(Applies if this contract exceeds
$500,000.)

F.O0.B. ORIGIN--GOVERNMENT BILLS OF LADING
OR PREPAID POSTAGE (APR 1984)

F.0.B. ORIGIN--GOVERNMENT BILLS OF LADING
OR INDICIA MAIL ({(FEB 1993)

REPORT OF SHIPMENT (REPSHIP) (JUL 1995)
BANKRUPTCY (JUL 1995)

CHANGES--COST-REIMBURSEMENT (AUG 1987) AND
ALTERNATE II (APR 1984)

CHANGE ORDER ACCOUNTING (APR 1984)

COMPETITION IN SUBCONTRACTING (DEC 1996)

96




52.245-5

52.246-23

52.246-24

52.246-25

52.247-1

52.248-1

52.249-6

52.249-14

52.251-1

52.253-1

N00024-99-C-2201
CONTRACT CLAUSES
GOVERNMENT PROPERTY (COST-REIMBURSEMENT,
TIME-AND-MATERIAL, OR LABOR-HOUR CONTRACTS)
(JAN 1986)

LIMITATION OF LIABILITY (FEB 1997)

LIMITATION OF LIABILITY--HIGH VALUé ITEMS
(FEB 1997)

LIMITATION OF LIABILITY--SERVICES (FEB
1997)

COMMERCIAL BILL OF LADING NOTATIONS (APR
1984)

VALUE ENGINEERING (MAR 1989) (Applies if
this contract equals or exceeds $100,000.)

TERMINATION (COST-REIMBURSEMENT) (SEP 1996)

bEXCUSABLE_DELAYS (APR 1984)

GOVERNMENT SUPPLY SOURCES (APR 1984)

COMPUTER GENERATED FORMS (JAN 1991)
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ITI. DEFENSE FAR SUPPLEMENT (48 CFR CHAPTER 2) CLAUSES:

DFARS SOURCE

252.201-7000
252.2023-7001
252.203-7002
252.204-7000
252.204-7003
252.205-7000
252.211-7000

252.215-7000

252.215-7002

252.219-7003

252.222-7001

252.223-7004

252.225-7001

252.225-7002

TITLE AND DATE

CONTRACTING OFFICER'S REPRESENTATIVE (DEC
13891)

SPECIAL PROHIBITION ON EMPLOYMENT (JUN
1997)

DISPLAY OF DOD HOTLINE POSTER (DEC 1991)
(Applies if this contract exceeds
$5,000,000.)

DISCLOSURE OF INFORMATION (DEC 1991)

CONTROL OF GOVERNMENT PERSONNEL WORK
PRODUCT (APR 1992)

PROVISION OF INFORMATION TO COOPERATIVE
AGREEMENT HOLDERS (DEC 1991) (Applies if
this contract exceeds $500,000.)
ACQUISITION STREAMLINING (DEC 1991)

PRICING ADJUSTMENTS (DEC 1991)

COST ESTIMATING SYSTEM REQUIREMENTS (DEC
1991)

SMALL, SMALL DISADVANTAGED AND WOMEN-OWNED
SMALL BUSINESS SUBCONTRACTING PLAN (DOD
CONTRACTS) (APR 1996)

RIGHT OF FIRST REFUSAL OF EMPLOYMENT--
CLOSURE OF MILITARY INSTALLATIONS (APR
1993)

DRUG-FREE WORK FORCE (SEP 1988)

BUY AMERICAN ACT AND BALANCE OF PAYMENTS
PROGRAM (JAN 1954)

QUALIFYING COUNTRY SOURCES AS
SUBCONTRACTORS (DEC 1991)
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252.225-7009
252.225-7010
252.225-7012
252.225-7014
and Alt I

252.225-7015

252.225-7016

252.225-7022

252.225-7025

252.225-7026

252.225-7028

252.225-7031

252.225-7034

252.225-7041
252.225-7042

252.225-7043

N00024-99-C-2201
CONTRACT CLAUSES

DUTY-FREE ENTRY--QUALIFYING COUNTRY END
PRODUCTS AND SUPPLIES (JAN 1997)

DUTY-FREE ENTRY--ADDITIONAL PROVISIONS (JAN
1997)

PREFERENCE FOR CERTAIN DOMESTIC COMMODITIES
(FEB 1997)

PREFERENCE FOR DOMESTIC SPECIALTY METALS
(FEB 1997) AND ALTERNATE I (FEB 19957)

PREFERENCE FOR DOMESTIC HAND OR MEASURING
TOOLS (DEC 1991)

RESTRICTION ON ACQUISITION OF BALL AND
ROLLER BEARINGS (AUG 1998)

RESTRICTION ON ACQUISITION OF POLYACRYL-
ONITRILE (PAN) BASED CARBON FIBER (JUN
1997)

RESTRICTION ON ACQUISITION OF FORGINGS (JUN
1997).

REPORTING OF CONTRACT PERFORMANCE OUTSIDE
THE UNITED STATES (MAR 1998) (Applies if
this contract exceeds $500,000 or is
modified to exceed $500,000.)

EXCLUSIONARY POLICIES AND PRACTICES OF
FOREIGN GOVERNMENTS (DEC 1991)

SECONDARY ARAB BOYCOTT OF ISRAEL (JUN 1992)

RESTRICTION ON ACQUISITION OF COAL
PETROLEUM PITCH CARBON FIBER (MAY 1994)

CORRESPONDENCE IN ENGLISH (JUN 1997)
AUTHORIZATION TO PERFORM (JUN 1997)
ANTITERRORIM/FORCE PROTECTION POLICY FOR

DEFENSE CONTRACTORS OUTSIDE THE UNITED
STATES (JUN 1998)
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252.227-7013

252.227-7014

252.227-77016

252.227-7019

252.227-7027

252.227-7030

252.227-7036

252.227-7037

252.231-7000

252.242-7000

252.242 7003

252.242-7004

252.243-7002

252.244-7000

N00024-99-C-2201
CONTRACT CLAUSES

RIGHTS IN TECHNICAL DATA--NONCOMMERCIAL
ITEMS (NOV 1995)

RIGHTS IN NONCOMMERCIAL COMPUTER SOFTWARE
AND NONCOMMERCIAL COMPUTER SOFTWARE
DOCUMENTATION (JUN 1995) .

RIGHTS IN BID OR PROPOSAL INFORMATION (JUN
1995)

VALIDATION OF ASSERTED RESTRICTIONS--
COMPUTER SOFTWARE (JUN 1995)

DEFERRED ORDERING OF TECHNICAL DATA AND
COMPUTER SOFTWARE (APR 1988)

TECHNICAL DATA--WITHHOLDING OF PAYMENT (OCT
1988)

CERTIFICATION OF TECHNICAL DATA CONFORMITY
(JAN 1997)

VALIDATION OF RESTRICTIVE MARKINGS ON
TECHNICAL DATA (NOV 1995)

SUPPLEMENTAL COST PRINCIPLES (DEC 1991)
POSTAWARD CONFERENCE (DEC 1991)

APPLICATION FOR U.S. GOVERNMENT SHIPPING
DOCUMENTATION/INSTRUCTIONS (DEC 1991)

MATERIAL MANAGEMENT AND ACCOUNTING SYSTEM
(SEP 1996) (Applies if this contract
provides progress payments, unless it is
set aside exclusively for a small, small
disadvantaged, or woman-owned small
business concern.)

REQUESTS FOR EQUITABLE ADJUSTMENTS (MAR
1998) (Applies if this contract exceeds
$100,000.)

SUBCONTRACTS FOR COMMERCIAL ITEMS AND

COMMERCIAL COMPONENTS (DOD CONTRACTS) (FEB
1997)
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252.245-7001

252.246-7000

252.249-7002

N00024-99-C-2201
CONTRACT CLAUSES
REPORTS OF GOVERNMENT PROPERTY (MAY 1994)

MATERIAL INSPECTION AND RECEIVING REPORT
(DEC 1991)

NOTIFICATION OF PROPOSED PROGRAM '
TERMINATION OR REDUCTION (DEC 1996)
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SECTION I-2 - CLAUSES INCORPORATED IN FULL TEXT
SECTION I-2 - CLAUSES INCORPORATED IN FULL TEXT
FAR 52.215-19 NOTIFICATION OF OWNERSHIP CHANGES (OCT 1997)
(a) The Contractor shall make the following notification in writing:

(1) When the Contractor becomes aware that a change in its ownership has
occurred, or is certain to occur, that could result in changes in the valuation of its
capitalized assets in the accounting records, the Contractor shall notify the Administrative
Contracting Officer (ACO) within 30 days.

(2) The Contractor shall also notify the ACO within 30 days whenever changes to
asset valuations or any other cost changes have occurred or are certain to occur as a result
of a change in ownership.

(b) The Contractor shall--

(1) Maintain current, accurate, and complete inventory records of assets and their
costs;

(2) Provide the ACO or designated representative ready access to the records
upon request;

(3) Ensure that all individual and grouped assets, their capitalized values,
accumulated depreciation or amortization, and remaining useful lives are identified

accurately before and after each of the Contractor's ownership changes; and

(4) Retain and continue to maintain depreciation and amortization schedules
based on the asset records maintained before each Contractor ownership change.

(c) The Contractor shall include the substance of this clause in all subcontracts under this
contract that meet the applicability requirement of FAR 15.408(k).

FAR 52.215-21 REQUIREMENTS FOR COST OR PRICING DATA OR
INFORMATION OTHER THAN COST OR PRICING DATA--MODIFICATIONS
(OCT 1997) AND ALTERNATE II (OCT 1997)
(a) Exceptions from cost or pricing data.

(1) In lieu of submitting cost or pricing data for modifications under this contract,

for price adjustments expected to exceed the threshold set forth in FAR 15.403-4 on the
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date of the agreement on price or the date of the award, whichever is later, the Contractor
may submit a written request for exception by submitting the information described in the
following subparagraphs. The Contracting Officer may require additional supporting
information, but only to the extent necessary to determine whether an exception should be
granted, and whether the price is fair and reasonable-- )

(i) Identification of the law or regulation cstablishing the price offered. If the
price is controlled under law by periodic rulings, reviews, or similar actions of a
governmental body, attach a copy of the controlling document unless it was previously
submitted to the contracting office.

(i) Information on modifications of contracts or subcontracts for commercial
items.

(A) If--

(1) The original contract or subcontract was granted an
exception from cost or pricing data requirements because the price agreed upon was
based on adequate price competition, or prices set by law or regulation, or was a contract
or subcontract for the acquisition of a commercial item, and ~ °

(2) The modification (to the contract or subcontract) is not
exempted based on one of these exceptions, then the Contractor may provide information
to establish that the modification would not change the contract or subcontract from a
contract or subcontract for the acquisition of a commercial item to a contract or
subcontract for the acquisition of an-item other than a commercial item.

(B) For a commercial item exception, the Contractor may provide, at a
minimum, information on prices at which the same item or similar items have been sold
that is adequate for evaluating the reasonableness of the price of the modification. Such
information may include-- ‘

(1) For catalog items, a copy of or identification of the catalog and
its date, or the appropriate pages for the offered items, or a statement that the catalog is
on file in the buying office to which the proposal is being submitted. Provide a copy or
describe current discount policies and price lists (published or unpublished), e.g.,
wholesale, original equipment manufacturer, or reseller. Also explain the basis of each
offered price and its relationship to the established catalog price, including how the
proposed price relates to the price of recent sales in quantities similiar to the proposed
quantities.
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(2) For market-priced items, the source and date or period of the market
quotation or other basis for market price, the base amount, and applicable discounts. In
addition, describe the nature of the market.

(3) For items included on an active Federal Supply Service Multiple
Award Schedule contract, proof than an exception has been granted for the schedule item.

(2) The Contractor grants the Contracting Officer or an authorized representative the
right to examine, at any time before award, books, records, documents, or other directly
pertinent records to verify any request for an exception under this clause, and the
reasonableness of price. For items priced using catalog or market prices, or law or
regulation, access does not extend to cost or profit information or other data relevant
solely to the Contractor's determination of the prices to be offered in the catalog or
marketplace.

(b) Requirements for cost or pricing data. If the Contractor is not granted an exception
from the requirement to submit cost or pricing data, the following applies:

(1) The Contractor shall submit cost or pricing data and supporting attachments in
accordance with Table 15-2 of FAR 15.408. '

(2) As soon as practicable after agreement on price, but before contract award (except
for unpriced actions), the Contractor shall submit a Certificate of Current Cost or Pricing
Data, as prescribed by FAR 15.406-2.

(c) When the proposal is submitted, also submit one copy each to: (1) the Administrative
Contracting Officer, and (2) the Contract Auditor.

FAR 52.222-2 PAYMENT FOR OVERTIME PREMIUMS (JUL 1990)

(a) The use of overtime is authorized under this contract if the overtime premium cost
does not exceed zero dollars or the overtime premium is paid for work--

(1) Necessary to cope with emergencies such as those resulting from accidents,
natural disasters, breakdowns of production equipment, or occasional production
bottlenecks of a sporadic nature;

(2) By indirect-labor employees such as those performing duties in connection

with administration, protection, transportation, maintenance, standby plant protection,
operation of utilities, or accounting;
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(3) To perform tests, industrial processes, laboratory procedures, loading or
unloading of transportation conveyances, and operations in flight or afloat that are
continuous in nature and cannot reasonably be interrupted or completed otherwise; or

(4) That will result in lower overall costs to the Government.

(b) Any request for estimated overtime premiums that exceeds the amount spccificd
above shall include all estimated overtime for contract completion and shall--

(1) Identify the work unit; e.g., department or section in which the requested
overtime will be used, together with present workload, staffing, and other data of the
affected unit sufficient to permit the Contracting Officer to evaluate the necessity for the
overtime;

(2) Demonstrate the effect that denial of the request will have on the contract
delivery or performance schedule;

(3) Identify the extent to which approval of overtime would affect the
performance or payments in connection with other Government contracts, together with
identification of each affected contract; and

(4) Provide reasons why the required work cannot be performed by using
multishift operations or by employing additional personnel.

FAR 52.223-9 CERTIFICATION AND ESTIMATE OF PERCENTAGE OF
RECOVERED MATERIAL CONTENT FOR EPA DESIGNATED ITEMS (OCT
1997)

(a) As required by the Resource Conservation and Recovery Act of 1976 (42U.S.C.
6962(j)(2)(C)), the Contractor shall execute the following certification:

CERTIFICATION

I, _ (name of certifier), am an officer or employee responsible for the
performance of this contract and hereby certify that the percentage of recovered material
content for EPA Designated Items was at least the amount required by the applicable
contract specifications.

(Signature of the Officer or Employee)
(Typed Name of the Officer or Employee)
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(Title)
(Name of Company, Firm, or Organization)

(Date)

(End of certification)

(b) The Contractor shall also estimate the percentage of recovered materials actually used
in the performance of this contract. The estimate is in addition to the certification in
paragraph (a) of this clause.

ESTIMATE
PERCENTAGE
EPA TOTAL DOLLAR OF RECOVERED
DESIGNATED VALUE OF EPA MATERIAL
ITEM DESIGNATED ITEM CONTENT

*Where applicable, also include the percentage of postconsumer material content.

In addition, for paper products, include the percentage of postconsumer material content
utilized.

(c) 'fhe Contractor shall submit this certification and estimate upon completion of the
contract to Commanding Officer, Naval Facilities Engineering Service Center, Code 424
CA, 1100 23rd Avenue, Port Hueneme, CA 93043-4370.

FAR 52.242-4 CERTIFICATION OF FINAL INDIRECT COSTS (JAN 1997)

(a) The Contractor shall--

(1) Certify any proposal to establish or modify final indirect cost rates;

(2) Use the format in paragraph (c) of this clause to certify; and
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(3) Have the certificate signed by an individual of the Contractor's organization at
a level no lower than a vice president or chief financial officer of the business segment of
the Contractor that submits the proposal.

(b) Failure by the Contractor to submit a signed certificate, as described in this clause,
may result in final indirect costs at rates unilaterally established by the Contracting
Officer.

(c) The certificate of final indirect costs shall read as follows:
CERTIFICATE OF FINAL INDIRECT COSTS

This is to certify that I have reviewed this proposal to establish final indirect cost
rates and to the the best of my knowledge and belief:

1. All costs included in this proposal (identify proposal and date) to establish
final indirect cost rates for (identify period covered by rate) are allowable in accordance
with the cost principles of the Federal Acquisition Regulation (FAR) and its supplements
applicable to the contracts to which the final indirect cost rates will apply: and

2. This proposal does not include any costs which are expressly unallowable
under applicable cost principles of the FAR or its supplements.

Firm:

Signature:

Name of Certifying Official:
Title:

Datc of Execution: |

FAR 52.244-2 SUBCONTRACTS (COST-REIMBURSEMENT AND LETTER
CONTRACTS) (OCT 1997) AND ALTERNATE I (AUG 1996)

(a) "Subcontract," as used in this clause, includes but is not limited to purchase orders,
and changes and modifications to purchase orders. The Contractor shall notify the

Contracting Officer reasonably in advance of entering into any subcontract if--

(1) The proposed subcontract is of the cost-reimbursement, time-and-materials, or
labor-hour type;

(2) The proposed subcontract is fixed-price and exceeds either $25,000 or 5
percent of the total estimated cost of this contract;
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(3) The proposed subcontract has experimental, or developmental, or research
work as one of its purposes;

(4) This contract is not a facilities contract and the proposed subcontract provides
for the fabrication, purchase, rental, installation, or other acquisition of special test
equipment valued in excess of $25,000 or of any items of facilities. '

(b) (1) Inthe case of a proposed subcontract that (1) is of the cost-reimbursement, time-
and-materials, or labor-hour type and is estimated to exceed $25,000, including any fee,
(ii) is proposed to exceed $100,000, or (iii) is one of a number of subcontracts with a
single subcontractor, under this contract, for the same or related supplies or services that,
in the aggregate, are expected to exceed $100,000, the advance notification required by

paragraph (a) above shall include the information specified in subparagraph (b)(2) of this
clause.

(2)(1) A description of the supplies or services to be subcontracted.
(i) Identification of the type of subcontract to be used.

(iti) Identification of the proposed subcontractor and an explanation of why and
how the proposed subcontractor was selected, including the competition obtained.

iv) The proposed subcontract price and the Contractor's cost or price analysis.
prop p P Y

(v) The subcontractor's current, complete, and accurate cost or pricing data and
Certificate of Current Cost or Pricing Data, if required by other contract provisions.

(vi) The subcontractor's Disclosure Statement or Certificate relating to Cost
Accounting Standards when such data are required by other provisions of this contract.

(vil) A negotiation memorandum reflecting--
(A) The principal elements of the subcontract price negotiations;

(B) The most significant considerations controlling establishment of initial or
revised prices;

(C) The reason cost or pricing data were or were not required;
(D) The extent, if any, to which the Contractor did not rely on the

subcontractor's cost or pricing data in determining the price objective and in negotiating
the final price; '
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(E) The extent, if any, to which it was recognized in the negotiation that the
subcontractor's cost or pricing data were not accurate, complete, or current; the action
taken by the Contractor and subcontractor; and the effect of any such defectlve data on
the total price negotiated;

(F) The reasons for any significant difference between the Contractor's price
objective and the price negotiated; and

(G) A complete explanation of the incentive fee or profit plan when
incentives are used. The explanation shall identify each critical performance element,
management decisions used to quantify each incentive element, reasons for the
incentives, and summary of all trade-off possibilities considered.

(c) The Contractor shall obtain the Contracting Officer's written consent before placing
any subcontract for which advance notification is required under paragraph (a) above.
However, the Contracting Officer may ratify in writing any such subcontract.
Ratification shall constitute the consent of the Contracting Officer.

(d) If the Contractor has an approved purchasmg system and the subcontract is within the
scope of such approval, the Contractor may enter into the subcontracts described i in

subparagraphs (a)(1) and (a)(2) of this clause without the consent of the Contracting
Officer.

(¢) Even if the Contractor's purchasing system has been approved, the Contractor shall
obtain the Contracting Officer's written consent before placing subcontracts identified
below:

(f) Unless the consent or approval specifically provides otherwise, neither consent by the
Contracting Officer to any subcontract nor approval of the Contractor's purchasing
system shall constitute a determination (1) of the acceptability of any subcontract terms
or conditions, (2) of the allowability of any cost under this contract, or (3) to relieve the
Contractor of any responsibility for performing this contract.

(g). No subcontract placed under this contract shall provide for payment on a cost-plus-a-
percentage-of-cost basis, and any fee payable under cost-reimbursement type
subcontracts shall not exceed the fee limitations in paragraph 15.404-4(c)(4)(i) of the
Federal Acquisition Regulation (FAR).

(h) The Contractor shall give the Contracting Officer immediate written notice of any
action or suit filed and prompt notice of any claim made against the Contractor by any
subcontractor or vendor that, in the opinion of the Contractor, may result in litigation
related in any way to this contract, with respect to which the Contractor may be entitled
to reimbursement from the Government.
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(i) To facilitate small business participation in subcontracting, the Contractor agrees to
provide progress payments on subcontracts under this contract that are fixed-price
subcontracts with small business concerns in conformity with the standards for customary
progress payments stated in FAR 32.502-1 and 32.504(f), as in effect on the date of this
contract. The Contractor further agrees that the need for such progress payments will not
be considered a handicap or adverse factor in the award of subcontracts.

(j) The Government reserves the right to review the Contractor's purchasmg system as set
forth in FAR Subpart 44.3.

FAR 52.244-6 SUBCONTRACTS FOR COMMERCIAL ITEMS AND
COMMERCIAL COMPONENTS (APR 1998)

(@) Definitions. "Commercial item," as used in this clause, has the meaning contained in
the clause at 52.202-1, Definitions. "Subcontract,” as used in this clause, includes a
transfer of commercial items between divisions, subsidiaries, or affiliates of the
Contractor or subcontractor at any tier.

(b) To the maximum extend practicable, the Contractor shall incorporate, and require its
subcontractors at all tiers to incorporate, commercial items or nondevelopmental items as
components of items to be supplied under this contract.

(c) Nothwithstanding any other clause of this contract, the Contractor is required to
include any FAR provision or clause, other than those listed below to the extent they are
applicable and as may be required to establish the reasonableness of prices under Part 15,
in a subcontract at any tier for commercial items or commercial components:

(1) 52.222-26, Equal Opportunity (E.O. 111246);

(2) 52.222-35, Affirmative Action for Disabled Veterans and Veterans of the
Vietnam Era (38 U.S.C. 4212(a));

(3) 52.222-36, Affﬁmativc Action for Handicapped Workers (29 U.S.C. 793);
and

(4) 52.247-64, Preference for Privately Owned U.S.-Flagged Commercial Vessels
(46 U.S.C. 1241) (flow down not required for subncontracts awarded beginning May 1,
1996).

(d) The Contractor shall include the terms of this clause, including this paragraph (d), in
subcontracts awarded under this contract.
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FAR 52.252-2 CLAUSES INCORPORATED BY REFERENCE (FEB 1998)

This contract incorporates one or more clauses by reference, with the same force and
effect as if they were given in full text. Upon request, the Contracting Officer will make
their full text available. Also, the full text of a clause may be accessed elcctromcally at
this/these address(es):

(Insert one or more Internet addresses)
FAR 52.252-6 AUTHORIZED DEVIATIONS IN CLAUSES (APR 1984)

(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR
Chapter 1) clause with an authorized deviation is indicated by the addition of
"(DEVIATION)" after the date of the clause.

(b) The use in this solicitation or contract of any Defense FAR Supplement (48 CFR
Chapter 2) clause with an authorized deviation is indicated by the addition of
"(DEVIATION)" after the name of the regulation.

DFARS 252.204-7004 REQUIRED CENTRAL CONTRACTOR REGISTRATION
(MAR 1998)

(a) Definitions.
As used in this clause--

(1) Central Contractor Registration (CCR database means the primary DoD
repository for contractor information required for the conduct of business with DoD.

(2) Data Universal Numbering System (DUNS) number means the 9-digit
number assigned by Dun and Bradstreet Information Services to identify unique business
entities.

(3) Data Universal Numbering System + 4 (DUN+4) number means the DUNS
number assigned by Dun and Bradstreet plus a 4-digit suffix that may be assigned by a
parent (controlling) business concern. This 4-digit suffix may be assigned at the
discretion of the parent concern for such purposes as identifying subunits or affiliates of
the parent business concern.

(4) Registered in the CCR database means that all mandatory information,

including the DUNS number or the DUNS+4 number, if applicable, and the
corresponding Commercial and Government Entity (CAGE) code, is in the CCR
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database; the DUNS number and the CAGE code have been validated; and all edits have
been successfully completed.

(b)(1) By submission of an offer, the offeror acknowledges the requirement that a
prospective awardee must be registered in the CCR database prior to award, during
performance, and through final payment of any contract resulting from this solicitation,
cxcept for awards to forcign vendors for work to be performed outside the United States.

(2) The offeror shall provide its DUNS or, if applicable, its DUNS+4 number
with its offer, which will be used by the Contracting Officer to verify that the offeror is
registered in the CCR database.

(3) Lack of registration in the CCR database will make an offer ineligible for
award. ’

(4) DoD has established a goal of registering an applicant in the CCR database
within 48 hours after receipt of a complete and accurate application via the Internet.
However, registration of an applicant submitting an application through a method other
than the Internet may take up to 30 days. Therefore, offerors that are not registered
should ‘consider applying for registration upon receipt of this solicitation.

(c) The Contractor is responsible for the accuracy and completeness of the data within
the CCR, and for any liability resulting from the Government's reliance on inaccurate or
incomplete data. To remain registered in the CCR database after the initial registration,
the Contractor is required to confirm on an annual basis that its information in the CCR
database is accurate and complete. -

(d) Offerors and contractors may obtain information on registration and annual
confirmation requirements by calling 1-888-227-2423, or via the Internet at

http://ccr.edi.disa.mil.

DFARS 252.209-7004 SUBCONTRACTING WITH FIRMS THAT ARE OWNED
OR CONTROLLED BY THE GOVERNMENT OF A TERRORIST COUNTRY

(MAY 1998)

(@) Unless the Government determines that there is a compelling reason to do, the
Contractor shall not enter into any subcontract in excess of $25,000 with a firm, or a
subsidiary of a firm, that is identified, on the List of Parties Excluded from Federal
Procurement and Nonprocurement Programs, as being ineligible for the award of Defense
contracts or subcontracts because it is owned or controlled by the government of a
terrorist country. :
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(b) A corporate officer or a designee of the Contractor shall notify the Contracting
Officer, in writing, before entering into a subcontract with a party that is identified, on the
List of Parties Excluded from Federal Procurement and Nonprocurement Programs, as
being ineligible for the award of Defense contracts or subcontracts because it is owned or
controlled by the government of a terrorist country. The notice must include the name of
the proposed subcontractor and the compelling reason(s) for doing business with the
subcontractor notwithstanding its inclusion on the List of Parties Excluded from Federal
Procurement and Nonprocurement Programs.

DFARS 252.211-7005 SUBSTITUTIONS FOR MILITARY OR FEDERAL
SPECIFICATIONS AND STANDARDS (AUG 1997)

(a) Definition. "SPI process," as used in this clause, means a management or
manufacturing process that has been accepted previously by the Department of Defense
under the Single Process Initiative (SPI) for use in licu of a specific military or Federal
specification or standard. Under SPI, these processes are reviewed and accepted by a
Management Council, which includes representatives from the Defense Contract
Management Command, the Defense Contract Audit Agency, and the military
departments. '

(b) Offerors are encouraged to propose SPI processes in lieu of military or Federal
specifications and standards cited in the solicitation.

(c) An offeror proposing an SPI process shall--

(1) Identify the specific military or Federal specification or standard for which
the SPI process has been accepted, and the specific paragraph or other location in the
solicitation where the military or Federal specification or standard is required,

(2) Provide a copy of the Department of Defense acceptance of the SPI process;

(3) Identify each facility at which the offeror proposes to use the specific SPI
process; and

(4) Unless provided in response to paragraph (c)(2) of this clause, provide the
name and telephone number of the cognizant Administrative Contracting Officer for each
facility where the SPI process is proposed for use.

(d) Absent a determination at the head of the contracting activity or program executive
officer level that an SPI process is not acceptable for this procurement, the Contractor
shall use the following SPI processes in lieu of military or Federal specifications and
standards:
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(Offeror insert information for each SPI process)

SPI Process:

Facility:

Military or Federal
Specification or Standard:

Affected Contract Line
Item and Subline Item Number
and Requirement Citation:

Cognizant Administrative
Contracting Officer:

252.232-7009 PAYMENT BY ELECTRONIC FUNDS TRANSFER (CCR) (JUN
1998)

(2) Method of payment. (1) All payments by the Government under this contract shall be
made by electronic funds transfer (EFT), except as provided in paragraph (a)(2) or (b) of
this clause. As used in this clause, the term "EFT" refers to the funds transfer and may
also include the payment information transfer.

(2) In the event the Government is unable to release one or more payments by
EFT, the Contractor agrees to either (i) accept payment by check or some other mutually
agreeable method of payment, or (ii) request the Government to extend the payment due
date until such time as the Government can make payment by EFT (but see paragraph (¢)
of this clause).

(b) Alternative contractor certification. If the Contractor certifies in writing, as part of its
registration with the Central Contractor Registration (CCR) database that it does not have
an account with a financial institution and does not have an authorized payment agent,
payment shall be made by check to the remittance address contained in the CCR
database. All contractor certifications will expire on January 1, 1999.

(c) Contractor's EFT information. Except as provided in paragraph (b) of this clause, the
Government shall make payment to the Contractor using the EFT information contained
in the CCR database. In the event that the EFT information changes, the Contractor shall
be responsible for providing the updated information to the CCR database.
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(d) Mechanisms for EFT payment. The Government may make payment by EFT
through either an Automated Clearing House subject to the banking laws of the United
States or the Federal Reserve Wire Transfer System.

(e) Suspension of payment. If the Contractor's EFT information in the CCR database is
incorrect and the Contractor has not certified under paragraph (b) of this clause, the
Government need not make payment to the Contractor under this contract until correct
EFT information or certification is entered into the CCR database; and any invoice or
contract financing request shall be deemed not to be a proper invoice for the purpose of
prompt payment under this contract. The prompt payment terms of the contract regarding
notice of an improper invoice and the delays in accrual of interest penalties apply.

(f) Contractor EFT arrangements. If the Contractor has identified multiple payment
receiving points (i.e., more than one remittance address or EFT information set) in the
CCR database, and the Contractor has not notified the Government of the payment
receiving point applicable to this contract, the Government shall make payment to the
first payment receiving point (EFT information set or remittance address as applicable)
listed in the CCR database.

(g) Liability for uncompleted or erroneous transfers. (1) If an uncompleted or
erroneous transfer occurs because the Government failed to use the Contractor's EFT
information in the correct manner, the Government remains responsible for--

(i) Making a correct payment;
(ii) Paying any prompt payment penalty due; and
(iii) Recovering any erroneously directed funds.

(2) If an uncompleted or erroneous transfer occurs because the Contractor's EFT
infotmation was incorrect, or was revised within 30 days of Government release of the
EFT payment transaction instruction to the Federal Reserve System, and--

(i) If the funds are no longer under the control of the payment office, the
Government is deemed to have made payment and the Contractor is responsible for
recovery of any erroneously directed funds; or

(ii) If the funds remain under the control of the payment office, the Government
shall not make payment, and the provisions of paragraph (e) of this clause shall apply.

(h) EFT and prompt payment. A payment shall be deemed to have been made in a
timely manner in accordance with the prompt payment terms of this contract if, in the
EFT payment transaction instruction released to the Federal Reserve System, the date
specified for settlement of the payment is on or before the prompt payment due date,
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provided the specified payment date is a valid date under the rules of the Federal Reserve
System.

(i) EFT and assignment of claims. If the Contractor assigns the proceeds of this contract
as provided for in the assignment of claims terms of this contract, the Contractor shall
require as a condition of any such assignment, that the assignee register in the CCR
database and be paid by EFT in accordance with the terms of this clause. In all respects,
the requirements of this clause shall apply to the assignee as if it were the Contractor.
EFT information that shows the ultimate recipient of the transfer to be other than the
Contractor, in the absence of a proper assignment of claims acceptable to the
Government, is incorrect EFT information within the meaning of paragraph (e) of this
clause.

() Liability for change of EFT information by financial agent. The Government is not
liable for errors resulting from changes to EFT information made by the Contractor's
financial agent.

(k) Payment information. The payment or disbursing office shall forward to the
Contractor available payment information that is suitable for transmission as of the date
of release of the EFT instruction to the Federal Reserve System. The Government may
request the Contractor to designate a desired format and method(s) for delivery of
payment information from a list of formats and methods of payment the payment office is
capable of executing. However, the Government does not guarantee that any particular
format or method of delivery is available at any particular payment office and retains the
latitude to use the format and delivery method most convenient to the Government. If the
Contractor has certified in accordance with paragraph (b) of this clause or if the
Government otherwise makes payment by check in accordance with paragraph (a) of this
clause, the Government shall mail the paymem information to the remittance address
contained in the CCR database.

DFARS 252.247-7023 TRANSPORTATION OF SUPPLIES BY SEA (NOV 1995)
(a) Definitions. As used in this clause--

(1) "Components" means articles, materials, and supplies incorporated directly
into end products at any level of manufacture, fabrication or assembly by the Contractor

or any subcontractor.

(2) "Department of Defense" (DoD) means the Army, Navy, Air Force, Marine
Corps, and defense agencies.

(3) "Foreign flag vessel" means any vessel that is not a U.S.-flag vessel.
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(4) "Ocean transportation" means any transportation aboard a ship, vessel, boat,
barge, or ferry through international waters.

(5) "Subcontractor” means a supplier, materialman, distributor, or vendor at any
level below the prime contractor whose contractual obligation to perform results from, or
is conditioned upon, award of the price contract and who is performing any part of the
work or other requirement of the prime contract. However, effective May 1, 1996, the
term does not include a supplier, materialman, distributor, or vendor of commercial items
or commercial components.

(6) "Supplies" means all property, except land and interests in land, that is clearly
identifiable for eventual use by or owned by the DoD at the time of transportation by sea.

(i) An item is clearly identifiable or eventual use by the DoD if, for
example, the contract documentation contains a reference to a DoD contract number or a
military destination.

(ii) "Supplies” include (but is not limited to) public works, buildings and
facilities; ships; floating equipment and vessels of every character, type, and description,
with parts, subassemblies, accessories, and equipment; machine tools, material;
equipment; stores of all kinds; end items; construction materials; and the components of
the foregoing.

(7) "U.S.-flag vessel" means a vessel of the United States or belonging to the
United States, including any vessel registered or having national status under the laws of
the United States. :

(b) The Contractor shall employ U.S.-flag vessels in the transportation by sea of any
supplies to be furnished in the performance of this contract. The Contractor and its
subcontractors may request that the Contracting Officer authorize shipment in foreign-
flag vessels, or designate available U.S.-flag vessels, if the Contractor or a subcontractor
believes that--

(1) U.S.-flag vessels are not available for timely shipment;
(2) The freight charges are excessive or unreasonable; or

(3) Freight charges are higher than charges to private persons for transportation of
like goods.

(c) The Contractor must submit any request for use of other than U.S.-flag vessels in

writing to the Contracting Officer at least 45 days prior to the sailing date necessary to
meet its delivery schedule. The Contracting Officer will process requests submitted after
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such date(s) as expeditiously as possible, but the Contracting Officer's failure to grant
approvals to meet the shipper's sailing date will not of itself constitute a compensable
delay under this or any other clause of this contract. Requests shall contain a minimum--

(1) Type, weight, and cube of cargo;

(2) Required shipping date;

(3) Special handling and discharge requirements;

(4) Loading and discharge points;

(5) Name of shipper and consignee;

(6) Prime contract number; and

(7) A documented description of efforts made to secure U.S.-flag vessels,
including points of contact (with names and telephone numbers) with at least two (2)
U.S.-flag carriers contacted. Copies of telephone notes, telegraphic and facsimile
messages or letters will be sufficient for this purpose. '
(d) The Contractor shall, within thirty (30) days after shipment covered by this clause,
provide the Contracting Officer and the Division of National Cargo, Office of Market
Development, Maritime Administration, U.S. Department of Transportation, Washington,
DC 20590, one copy of the rated on board vessel operating carrier's ocean bill of lading,
which shall contain the following information--

(1) Prime contract number;

(2) Name of vessel,

(3) Vessel flag of registry;

(4) Date of loading;

(5) Port of loading;

(6) Port of final discharge;

(7) Description of commodity;

(8) Gross weight in pounds and cubic feet if available;
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(9) Total ocean freight in U.S. dollars; and
(10) Name of the steamship company.

(¢) The Contractor agrees to provide with its final invoice under this contract a
representation that to the best of its knowledge and belief-- '

(1) No ocean transportation was used in the performance of this contract;

(2) Ocean transportation was used and only U.S.-flag vessels were used for all
ocean shipments under this contract;

(3) Ocean transportation was used, and the Contractor had the written consent of
the Contracting Officer for all non-U.S-flag ocean transportation; or

(4) Ocean transportation was used and some or all of the shipments were made on
non-U.S.-flag vessels without the written consent of the Contracting Officer. The
Contractor shall describe these shipments in the following form:

ITEM ~ CONTRACT
DESCRIPTION LINE ITEMS QUANTITY

Total

(f) If the final invoice does not include the required representation, the Government will
reject and return it to the Contractor as an improper invoice for the purposes of the
Prompt Payment clause of this contract. In the event there has been unauthorized use of
non-U.S.-flag vessels in the performance of this contract, the Contracting Officer is
entitled to equitably adjust the contract, based on the unauthorized use.

(g) The Contractor shall include this clause, including this paragraph (g), in all

subcontracts under this contract, which exceed the simplified acquisition threshold in Part
13 of the Federal Acquisition Regulation.

FAR 52.203-9 REQUIREMENT FOR CERTIFICATE OF PROCUREMENT
INTEGRITY--MODIFICATION (SEP 1995)

(a) Definitions. The definitions set forth in FAR 3.104-4 are hereby incorporated in this
clause.
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(b) The Contractor agrees that it will execute the certification set forth in paragraph (c) of
this clause when requested by the Contracting Officer in connection with the execution of
any modification of this contract.

(c) Certification. As required in paragraph (b) of this clause, the officer or employee
responsible for the modification proposal shall execute the following certification. The
certification in paragraph (c)(2) of this clause is not required for a modification which
procures commercial items.

CERTIFICATE OF PROCUREMENT INTEGRITY--MODIFICATION (NOV 1990)

1, (Name of certifier), am the officer or employee
responsible for the preparation of this modification proposal and hereby certify that, to
the best of my knowledge and belief, with the exception of any information described in
this certification, I have no information concerning a violation or possible violation of
subsection 27(a), (b), (d), or (f) of the Office of Federal Procurement Policy Act, as
amended* (41 U.S.C. 423), (hereinafter referred to as "the Act"), as implemented in the
FAR, occurring during the conduct of this procurement (Contract and
modification number).

(2) As required by subsection 27(e)(1)(B) of the Act, I further certify that to the
best of my knowledge and belief, each officer, empleyee, agent, representative, and
consultant of

(Name of Offeror) who has participated personally and substantially in the
preparation or submission of this proposal has certified that he or she is familiar with, and
will comply with, the requirements of subsection 27(a) of the Act, as implemented in the
FAR, and will report immediately to me any information concerning a violation or
possible violation of subsections 27(a), (b), (d), or (f) of the Act, as implemented in the
FAR, pertaining to this procurement.
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(3) Violations or possible violations: (Continue on plain bond paper if necessary
and label Certificate of Procurement Integrity--Modification (Continuation Sheet),
ENTER "NONE" IF NONE EXISTS)

(Signature of the officer or employee responsible for the modification proposal and date)

(Typed name of the officer or employee responsible for the modification proposal)

*Subsections 27(a), (b), and (d) are effective on December 1, 1990. Subsection 27(f) is
effective on June 1, 1991.

THIS CERTIFICATION CONCERNS A MATTER WITHIN THE JURISDICTION OF
AN AGENCY OF THE UNITED STATES AND THE MAKING OF A FALSE,
FICTITIOUS, OR FRAUDULENT CERTIFICATION MAY RENDER THE MAKER
SUBJECT TO PROSECUTION UNDER TITLE 18, UNITED STATES CODE,
SECTION 1001.

(Fnd of certification)

(d) In making the certification in paragraph (2) of the certificate, the officer or employee
of the competing Contractor responsible for the offer or bid, may rely upon a one-time
certification from each individual required to submit a certification to the competing
Contractor, supplemented by periodic training. These certifications shall be obtained at
the earliest possible date after an individual required to certify begins employment or
association with the contractor. If a Contractor decides to rely on a certification executed
prior to the suspension of section 27 (i.e., prior to December 1, 1989), the Contractor
shall ensure that an individual who has so certified is notified that section 27 has been
reinstated. These certifications shall be maintained by the Contractor for a period of 6
years from the date a certifying employee's employment with the company ends or, for an
agency, representative, or consultant, 6 years from the date such individual ceases to act
on behalf of the contractor.

(¢) The certification required by paragraph (c) of this clause is a material representation
of fact upon which reliance will be placed in executing this modification.
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FAR 52.217-9 OPTION TO EXTEND THE TERM OF THE CONTRACT (MAR
1989) (NAVSEA VARIATION) (FEB 1994)

(a) The Government may extend the term of the contract by written notice(s) to the
Contractor within the period(s) specified below. If more than one option exists, each
option is independent of any other option, and the Government has the right to
unilaterally exercise any such option whether or not it has exercised other options.

ITEM(S LATEST OPTION EXERCISE DATE
0001 Clins On or before 23 November 1998

0002 Clins On or before 23 November 1998

0005 - 0008 On or before 12 MACAD*

0009 - 0012 On or before 24 MACAD*

0013 - 0016 On or before 36 MACAD*

0017 - 0020 On or before 48 MACAD*

*MACAD = Months After Contract Award Date

(b) If the Government exercises this option, the extended contract shall be considered to
include this option-clause. ’

(c) The total duration of this contract, including the exercise of any option(s) under this
clause, shall not exceed five (5) years, however, in accordance with paragraph (g) of the
requirement of this contract entitled "LEVEL OF EFFORT" (NAVSEA 5252.216-9122),
if the total manhours delineated in paragraph (a) of the LEVEL OF EFFORT
requirement, have not been expended within the period specified above, the Government

_may require the Contractor to continue to perform the work until the total number of
manhours specified in paragraph (a) of the aforementioned requirement have been
expended. '

DFARS 252.219-7005 INCENTIVE FOR SUBCONTRACTING WITH SMALL
BUSINESSES, SMALL DISADVANTAGED BUSINESSES, HISTORICALLY
BLACK COLLEGES AND UNIVERSITIES, AND MINORITY INSTITUTIONS
(NOV 1995)

(a) If the Contractor exceeds the small disadvantaged business, historically black college
and university, minority institution goal of its subcontracting plan, at completion of
contract performance, the Contractor will receive _0% percent of the excess.

(b) The Contractor will not receive this incentive if the Contracting Officer determines
that exceeding the goal was not due to the Contractor's efforts (e.g., a subcontractor cost
overrun or award of subcontracts planned but not disclosed in the subcontracting plan).
Determinations made under this paragraph are not subject to the Disputes clause.
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(c) If this is a cost contract, the limitations in FAR Subpart 15.9 may not be exceeded.

(d) This clause does not apply if the subcontracting plan is a plant, division, or company-
wide commercial items plan.
DFARS 252.225-7008 SUPPLIES TO BE ACCORDED DUTY-FREE ENTRY

(MAR 1998)

In accordance with paragraph (B) of the Duty-Free Entry clause of this contract, in
addition to duty-free entry for all qualifying country supplies (end products and
components) and all eligible end products subject to applicable trade agreements (if this
contract contains the Buy American Act-Trade Agreements--Balance of Payments
Program clause or the Buy American Act-North American Free Trade Agreement
Implementation Act--Balance of Payments Program clause), the following foreign end
products that are neither qualifying country end products nor eligible end products under
a trade agreement, and the following nonqualifying country components, are accorded
duty-free entry:

DFARS 252.225-7027 RESTRICTION ON CONTINGENT FEES FOR FOREIGN
MILITARY SALES (MAR 1998) '

(a) Except as provided in paragraph (b) of this clause, contingent fees, as defined in the
Covenant Against Contingent Fees clause of this contract, are generally an allowable
cost, provided fees are paid to a bona fide employee of the Contractor or to a bona fide
established commercial or selling agency maintained by the Contractor for the purpose of
securing business.

(b) For forcign military salcs, unless the contingent fees have been identified and
payment approved in writing by the foreign customer before contract award, the
following contingent fees are unallowable under this contract:

(1) For sales to the Government(s) of , contingent fees in any amount.

(2) For sales to Governments not listed in paragraph (b)(1) of this clause,
contingent fees exceeding $50,000 per foreign military sale case.

123




(1129 N00024-99-C-2201

LIST OF DOCUMENTS, EXHIBITS AND OTHER ATTACHMENTS
SECTION J - LIST OF ATTACHMENTS

The following document(s), exhibit(s), and other attachment(s) form a part of this
contract:

.

Contract Data Requirements List(s), DD Form 1423 - Exhibit(s) A, with attachments, 13
page(s);
Financial Accounting Data Sheet(s) - Attachment A, * page(s);

=0

Contract Security Classification Specification, DD Form 254, dated 02 May 1996 -
Attachment B, 2 page(s);

Glossary of Acronyms - Attachment C, 2 page(s);

Description of PMS377 Database Systems and NAVSEA FDDI Backbone Diagram -
Attachment D, 3 page(s);

Attachment E - Reserved
Subcontracting Plan - Attachment F, * page(s)

Government Furnished Information, Schedule C - Attachment G, 1 page(s)
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